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Rising interest rates weighed on gold 
throughout Q1
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*To 31 March 2021. Note: This is a multiple variable model featuring the four key thematic driver categories of monthly gold price returns: economic expansion, market risk, opportunity cost and momentum, themes that capture motives behind gold 
demand and most poignantly, investment demand; considered the marginal driver of gold price returns in the short-run. Residual includes other factors not currently captured by the model. Chart shown here is based on analysis covering a shorter 
estimation period of three years.

On Goldhub, see Short-term gold price drivers

Sources: Bloomberg, World Gold Council

Contributions of gold price drivers to periodic gold returns*



Stronger consumer demand mitigated impact 
of ETF outflows in Q1
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Note: Data as of 31 March 2021. For an explanation of gold market sectors, please see the Notes and definitions download: 
https://www.gold.org/goldhub/data/gold-supply-and-demand-statistics

Source: Metals Focus, World Gold Council

• Strengthening consumer demand mitigated 
the impact of ETF outflows as global 
economies continued their recovery.

• Gold demand (excluding OTC) was 815.7t, down 
23% compared with Q1 2020

• Jewellery demand of 477.4t, a strong 
improvement from the very weak Q1 2020

• Bar and coin investment of 339.5t was buoyed 
by bargain-hunting and inflationary pressures

• Gold ETFs* lost 177.9
• Net buying by central banks totalled 95.5t

Quarterly gold demand by sector

See Gold Demand Trends: Q1 2021 for more details.

*We refer to ‘gold ETFs’ as the universe of physically-backed gold exchange traded funds, 
exchange traded products, closed-end funds and other similar structures we track on 
regular basis. See Gold ETF flows for more details.



Jewellery demand growth in China and India 
underpinned global strength
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Note: Data as of 31 March 2021. For an explanation of jewellery demand, please see the Notes and definitions download: www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q1-2021/notes-and-definitions. 

Source: Metals Focus, World Gold Council

See Gold Demand Trends: Q1 2021 for more details.

Quarterly jewellery demand in tonnes



• Indian demand in Q1 2021 grew – showed us what to expect once the pandemic 
is truly behind

• Outlook for Q2 cautious – high uncertainty following spike in cases, likely impact 
on weddings and discretionary purchases

• 2021 is, however, slightly different from what happened last year:
• No complete lockdown
• Massive push to large scale vaccination
• Trade better equipped through digital and omni-channel retail strategies
• Softer prices amidst uncertainty should support investment buying
• Trade aware and concerned not to lose personnel
• Comparison to lower base in 2020 due to strict lockdown from April till mid-May last year 

India demand outlook for Q2 is cautious with second 
wave of COVID-19
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Largest global gold ETF outflows since Q4 2016 
pulled back AUM to US$195bn
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Note: Data as of 31 March 2021. Gold ETF AUM value is calculated by multiplying the end of period (EoP) gold holdings in tonnes by the end of period LBMA Gold Price PM in US dollars. For a listing of the Exchange Traded Funds and similar products, 
please see the Notes and definitions download: www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q1-2021/notes-and-definitions

Source: Bloomberg, Company Filings, ICE Benchmark Administration, World Gold Council

Quarterly gold ETF demand in tonnes and collective assets under management (AUM) in US$

See Gold Demand Trends: Q1 2021 for more details.



Bar and coin investment jumped to 17-quarter high and 
above five-year average
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Note: Data as of 31 March 2021. *Average is the five year quarterly average between Q1'16 and Q4'20. For an explanation of total bar and coin demand, please see the Notes and definitions download: www.gold.org/goldhub/research/gold-demand-
trends/gold-demand-trends-q1-2021/notes-and-definitions

Source: Metals Focus, World Gold Council

Total bar and coin demand by category

See Gold Demand Trends: Q1 2021 for more details.



Central banks bought a healthy 95t in Q1 2021
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Note: Data as of 31 March 2021. For an explanation of central bank demand, please see the Notes and definitions download: www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q1-2021/notes-and-definitions

Source: Metals Focus, World Gold Council

Quarterly global central bank demand

See Gold Demand Trends: Q1 2021 for more details.



Outlook: demand and supply dynamics
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Mine production
Recovery trend linked 

to historical drivers 
likely to continue 

Demand

Central bank 
Moderate net 

purchases likely 
to continue

Steady price and 
economic recovery 
supportive but new 
COVID waves may 
create headwinds

Consumer 

Supply

Investment
Rates are levelling off 

and inflation remains a 
concern

Recycling
Likely to mirror 

(inversely) 
consumer demand 

and may offset mine 
production recovery
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Appendix



Highest Q1 jewellery demand in China since 2015, 
backed by economic growth
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Note: Data as of 31 March 2021. For an explanation of jewellery demand, please see the Notes and definitions download: www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q1-2021/notes-and-definitions

Source: Metals Focus, National Bureau of Statistics, World Gold Council

Quarterly Chinese jewellery demand and GDP growth

See Gold Demand Trends: Q1 2021 for more details.



The US Mint reported surging sales of 
Gold Eagle coins in Q1
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Note: Data as of 31 March 2021. Red bar indicates sales in Q1 of each year. Total sales volumes shown include sales for one ounce, half ounce, quarter ounce, and tenth ounce coins. 

Source: US Mint, World Gold Council

Quarterly gold American Eagle coin sales

See Gold Demand Trends: Q1 2021 for more details.



Comex volumes remain depressed
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Source: Bloomberg, World Gold Council

Comex Gold Trading Volumes - 5 day moving average



Investment in gold via Comex futures subdued
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Source: Bloomberg, CFTC, World Gold Council

COTR - Comex Net Managed Money Positions



Important information and disclosures
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© 2021 World Gold Council. All rights reserved. World Gold Council and the Circle
device are trademarks of the World Gold Council or its affiliates. Other third-party data
and content is the intellectual property of the respective third party and all rights are
reserved to them.

The material contained in this document is provided solely for general information and
educational purposes and is not, and should not be construed as, an offer to buy or
sell, or as a solicitation of an offer to buy or sell, Gold, any Gold related products or any
other products, securities or investments. Nothing in this document should be taken as
making any recommendations or providing any investment or other advice with respect
to the purchase, sale or other disposition of Gold, any Gold related products or any
other products, securities or investments, including without limitation, any advice to the
effect that any Gold related transaction is appropriate for any investment objective or
financial situation of a prospective investor. A decision to invest in Gold, any Gold
related products or any other products, securities or investments should not be made
in reliance on any of the statements in this document. Before making any investment
decision, prospective investors should seek advice from their financial advisers, take
into account their individual financial needs and circumstances and carefully consider
the risks associated with such investment decision. World Gold Council and/or a
related party may participate as a sponsor of the forum where this information is
presented.

Without limiting any of the foregoing, in no event will the World Gold Council or any of
its affiliates be liable for any decision made or action taken in reliance on the
information in this document and, in any event, the World Gold Council and its affiliates
shall not be liable for any consequential, special, punitive, incidental, indirect or similar
damages arising from, related to or connected with this document, even if notified of
the possibility of such damages.

This document contains forward-looking statements. The use of the words “believes,”
“expects,” “may,” or “suggests,” or similar terminology, identifies a statement as
“forward-looking.” The forward-looking statements included in this document are based
on current expectations that involve a number of risks and uncertainties. These
forward-looking statements are based on the analysis of World Gold Council of the
statistics available to it. Assumptions relating to the forward-looking statement involve
judgments with respect to, among other things, future economic, competitive and
market conditions all of which are difficult or impossible to predict accurately. In
addition, the demand for Gold and the international Gold markets are subject to
substantial risks which increase the uncertainty inherent in the forward-looking
statements. In light of the significant uncertainties inherent in the forward-looking
information included herein, the inclusion of such information should not be regarded
as a representation by the World Gold Council that the forward-looking statements will
be achieved. The World Gold Council cautions you not to place undue reliance on its
forward-looking statements. Except in the normal course of our publication cycle, we
do not intend to update or revise any forward-looking statements, whether as a result
of new information, future events or otherwise, and we assume no responsibility for
updating any forward-looking statements.

Information regarding QaurumSM and the Gold Valuation Framework
Note that the resulting performance of various investment outcomes that can 
generated through use of Qaurum, the Gold Valuation Framework and other 
information are hypothetical in nature, may not reflect actual investment results and are 
not guarantees of future results. Diversification does not guarantee investment returns 
and does not eliminate the risk of loss.  World Gold Council and its affiliates and 
subsidiaries (collectively, “WGC”) provide no warranty or guarantee regarding the 
functionality of the tool, including without limitation any projections, estimates or 
calculations.


