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* This material should be construed as market commentary, merely observing economic, political and/or market conditions, and not intended to refer to any
particular trading strategy, promotional element or quality of service provided by the FCM Division of INTL FCStone Financial Inc.

* The trading of derivatives such as futures, options, and swaps may not be suitable for all investors. Derivative trading involves substantial risk of loss, and you should
fully understand those risks prior to trading. Past financial results are not necessarily indicative of future performance. All references to futures and options trading
are made solely on behalf of IFCF unless otherwise noted. IFCF is a member of the National Futures Association (NFA) and registered with the Commodity Futures
Trading Commission (CFTC) as a futures commission merchant. London Metal Exchange products are offered by INTL FCStone Ltd (IFL), which is registered in England
and Wales, Company No. 5616586, authorized and regulated by the Financial Conduct Authority, FRN: 446717. IFL is a category 1 ring-dealing member of the LME. IFL
offers LME products to US clients through is affiliate IFCF pursuant to a Part 30.10 exemption with the CFTC. All references to swap execution and bi-lateral swaps are
made solely on behalf of INTL FCStone Markets, LLC (IFM). IFM is a member of the NFA and provisionally registered with the CFTC as a swap dealer. IFM’s products are
available only to individuals or firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (ECP) and who have been accepted as customers of IFM.

* IFCF and its affiliates are not responsible for any redistribution of this material by third parties, or any trading decisions taken by persons not intended to view this
material. Information contained herein was obtained from sources believed to be reliable, but is not guaranteed as to its accuracy.

* All forecasting statements made within this material represent the opinions of the author, without exception. Factual information believed to be reliable was used to
formulate these statements are mainly based on information obtained from various sources, including Bloomberg, Reuters, the Wall Street Journal, the Financial
Times, CNBC, TV interviews with various economists, trade contacts and an assorted number of metal publications; IFCF nor Edward Meir guarantee the accuracy and
completeness of the information being relied upon. These opinions are that of the author and do not necessarily reflect the viewpoints and trading strategies
employed by IFCF or its affiliates. All forecasts of market conditions are inherently subjective and speculative, and actual results and subsequent forecasts may vary
significantly from these forecasts. No assurance or guarantee is made that these forecasts will be achieved.
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S&P 500 & Gold; relative performance, five years
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S&P 500 : Gold; 1960 to the present day PRECIOUS METALS
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Simple log correlation; gold against major asset classes

Five-year daily log average
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Simple log correlation; gold against U.S. 10-year bond index PRECIOUS METALS
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Five-year daily log average
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Simple log correlation; gold against the S&P 500 PRECIOUS METALS
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Five-year daily log average
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Simple log correlation; gold against the TIPS index PRECIOUS METALS
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Simple log correlation; gold against Brent crude PRECIOUS METALS
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Simple log correlation; gold against the U.S. dollar PRECIOUS METALS
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Relationship between gold against the U.S dollar, and VIX

Five-year daily log average vs spot VIX
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* Investment products to consider for medium term analysis:
* Jewellery, investment bars, coins and medals

* ETPs are more geared towards the western markets although the Chinese
markets are evolving; World Gold Council reports 15.9 tonnes in the two major
funds as of end-April 2019.

* Note the important difference between Western jewellery products and those
in East and South Asia and the Middle East.
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Globally: Jewellery; adornment vs investment

Tonnes

Regional jewellery demand, gold content
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The story is slightly different in U.S. dollar terms

S Bn approx

Regional retail gold demand;
approximate SBn
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Asian retail gold demand;
approximate SBn
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This would be the sixth largest central bank holding in the world and valued at more than $90Bn

Gold ETFs; tonnage and daily S flows
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Tonnes

Managed Money Gold Commitment of Traders, tonnes

1,200
1,000
800
600
400

200

-200

-400

-600
Jan-14 Sep-14 May-15 Jan-16 Sep-16 May-17 Jan-18 Sep-18 May-16

I [ ong Short e=—Net

Source: CFTC, INTL FCStone

INTL  FCStone' 23




. SASIA PACIFIC
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LBMA gold transfers; daily average by month
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Gold (CNY, inverted) and the Shanghai A Index PRECIOUS METALS
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 |[BMA loco London overall volume is of the order of three times the

volume of transfers and comprises an estimated 70% of world OTC
turnover.

* This puts the global market for 2018 at an approximate volume of
660,000 tonnes.

e That is almost 200 times global mine production last year, with an
approximate turnover of S27 trillion.
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