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Gold Allocations Tend to Spike as Real Rates Decline — But
Relationship Can be Sticky in Short-Run, and Central Bank Dependent

Real Yields Drive Gold Allocations
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Current Allocations Below Average for Late Cycle Economy —
Plenty of Room to Grow

Gold Allocations Should Swell at End of Cycle
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As Equity Volatility Picks Up — Gold Becomes a More Attractive
Diversifier

Gold Correlations to Various Equity Indices
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Gold Tends to Perform Well Amid Equity Weakness

Gold Returns Skew Positive Amid More Extreme Equity Routs
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Room to Increase Gold as % of Reserves as Central Banks Move
Away From Dollar

USD Losing CB Luster, Gold to Fill the Gap
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Emerging Markets Have Room to Grow Gold Reserves

EM Gold Goldings Tiny Relative to Major Economies
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Steadying Yuan to See Gold Purchases Recover

Yuan Weakness Has Constrained Physical Purchases
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As EM Reserves Recover More Gold Will Be Needed

AS FX Reserves are Replenished, Gold Will Need to be Bought As Well
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The US Has a Debt Problem

As Corporate Debt Surges Central Banks Exercise Caution US Debt Growth Profile Supports Gold Prices In Longer
on Rate Hikes Term
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TD Securities Commodity Price Forecast

Commodity

(Avg of forward month contracts)

Gold
Silver
Platinum
Palladium

Copper 2
Zinc 2
Lead 2
Nickel 2
Aluminium 2

Iron Ore 4

WTI Crude OQil

Brent Crude Oil
Heating Oil (ULSD)
Gasoline

NYMEX Natural Gas
AECO Natural Gas

Uranium
New castle Thermal 5

$/0z
$/oz
$/0z
$/0z

$/lb
$/tonne
$/lb
$/tonne
$/lb
$/tonne
$/lb
$/tonne
$/lb
$/tonne
$/tonne

$/bbl
$/bbl
$/gal
$/gal
$/MMBtu
$/MVBtu
CAD/GJ
$/lb
$/tonne

Spot
Price

1,282
14.38

796
1,344

2.64
5,822
1.23
2,705
0.82
1,798
5.43
11,975
0.80
1,762
100

59
69
1.95
1.92
2.55
0.75
0.96
24
83

Q1A

1,304
15.57

822
1,433

2.82
6,221
1.23
2,707
0.92
2,034
5.62
12,393
0.84
1,862
79

55
64
1.94
1.59
2.87
1.27
1.59
28
97

Q2F

1,290
14.65

850
1,395

2.83
6,250
1.26
2,775
0.87
1,920
5.67
12,500
0.83
1,830
90

60.0
69.0
2.02
1.95
2.65
1.20
1.46

25

88

2019

Q3F

1,300
15.25

875
1,400

2.79
6,150
1.19
2,625
0.86
1,900
5.47
12,050
0.84
1,850
85

58
69
2.00
1.75
2.80
1.40
1.78
28
98

Q4F

1,325
16.00

925
1,450

2.83
6,250
1.24
2,725
0.90
1,975
5.65
12,450
0.86
1,900
78

58
69
210
1.75
2.95
1.65
2.1
28
100

QiF
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16.75

975
1,450

2.97
6,550
1.32
2,900
0.93
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5.90
13,000
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1,975
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60
71
2.05
1.80
3.00
1.75
2.26
28
100

2020
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1,375
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1,025
1,425

2.97
6,550
1.34
2,950
0.96
2,125
6.12
13,500
0.93
2,050
70

60
71
210
1.80
2.98
1.63
2.10
28
100

Notes: F = Forecast, E = Estinate, A = Actual; 1. London PM Fix; 2. LME; 3. Molybdenumequivalent to moly oxide, FOB USA; 4. CFR China, 62% Fe, dry; 5. Japan CIF steamcoal marker-Newcastle

Source: Bloomberg, TD Securities
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2018A

1,269
15.72

880
1,029

2.96
6,532
1.33
2,923
1.02
2,241
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13,130
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2,110
66

65
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3.07
1.20
1.47
25
107

Annual
2019F
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868
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6,218
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1,957
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2020F
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Global Disclaimer

This material is for general informational purposes only and is not investment advice nor does it constitute an offer, recommendation or solicitation to buy or sell a particular financial instrument. It does
not have regard to the specific investment objectives, financial situation, risk profile or the particular needs of any specific person who may receive this material. No representation is made that the
information contained herein is accurate in all material respects, complete or up to date, nor that it has been independently verified by TD Securities. Recipients of this analysis or report are to contact
the representative in their local jurisdiction with regards to any matters or questions arising from, or in connection with, the analysis or report.

Historic information regarding performance is not indicative of future results and investors should understand that statements regarding future prospects may not be realized. All investments entail

risk, including potential loss of principal invested. Performance analysis is based on certain assumptions, the results of which may vary significantly depending on the modelling inputs assumed. This
material, including all opinions, estimates and other information, constitute TD Securities’ judgment as of the date hereof and is subject to change without notice. The price, value of and income from
any of the securities mentioned in this material can fall as well as rise. Any market valuations contained herein are indicative values as of the time and date indicated. Such market valuations are
believed to be reliable, but TD Securities does not warrant their completeness or accuracy. Different prices and/or valuations may be available elsewhere and TD Securities suggests that valuations
from other sources be obtained for comparison purposes. Any price or valuation constitutes TD Securities’ judgment and is subject to change without notice. Actual quotations could differ subject to
market conditions and other factors.

TD Securities disclaims any and all liability relating to the information herein, including without limitation any express or implied representations or warranties for, statements contained in, and
omissions from, the information. TD Securities is not liable for any errors or omissions in such information or for any loss or damage suffered, directly or indirectly, from the use of this information. TD
Securities may have effected or may effect transactions for its own account in the securities described herein. No proposed customer or counterparty relationship is intended or implied between TD
Securities and a recipient of this document.

TD Securities makes no representation as to any tax, accounting, legal or regulatory issues. Investors should seek their own legal, financial and tax advice regarding the appropriateness of investing in
any securities or pursuing any strategies discussed herein. Investors should also carefully consider any risks involved. Any transaction entered into is in reliance only upon the investor’s judgment as to
financial, suitability and risk criteria. TD Securities does not hold itself out to be an advisor in these circumstances, nor do any of its representatives have the authority to do so.

The information contained herein is not intended for distribution to, or use by, any person in any jurisdiction where such distribution or use would be contrary to applicable law or regulation or which
would subject TD Securities to additional licensing or registration requirements. It may not be copied, reproduced, posted, transmitted or redistributed in any form without the prior written consent of TD
Securities.

If you would like to unsubscribe from our email distribution lists at any time, please contact your TD Securities Sales Contact. If you are located in Europe, Asia, Australia or New Zealand you may also
unsubscribe by emailing us at Privacy. EAP@tdsecurities.com.

You can access our Privacy Policy here (tdsecurities.com/tds/content/AU _PrivacyPage).

Australia

If you receive this document and you are domiciled in Australia, please note that this report is intended to be issued for general information purposes only and distributed through the Toronto Dominion
Australia Limited (“TDAL”). TDAL does not hold itself out to be providing financial advice in these circumstances. TD Securities is a trademark and represents certain investment dealing and advisory
activities of Toronto-Dominion Bank and its subsidiaries, including TDAL. The Toronto-Dominion Bank is not an authorized deposit-taking or financial services institution in Australia. TDAL is a holder
of an Australian Financial Services License (404698) and is regulated by the Australian Securities and Investments Commission.

Canada

Canadian clients wishing to effect transactions in any security discussed herein should do so through a qualified salesperson of TD Securities or TD Securities Inc. TD Securities Inc. is a member of
the Canadian Investor Protection Fund.

China, India, and South Korea

Insofar as the document is received by any persons in the People's Republic of China (“PRC”), India and South Korea, it is intended only to be issued to persons who have the relevant qualifications to
engage in the investment activity mentioned in this document. The recipient is responsible for obtaining all relevant government regulatory approvals/licenses themselves, and represents and warrants
to TD Bank that the recipient's investments in those securities do not violate any law or regulation, including, but not limited to, any relevant foreign exchange regulations and/or overseas investment
regulations. The Toronto-Dominion Bank has a representative office in Shanghai, Mumbai and Seoul which should be contacted for any general enquiry related to The Toronto-Dominion Bank or its
business. However, neither any of the Toronto-Dominion Bank offshore branches/subsidiaries nor its representative offices are permitted to conduct business within the borders of the PRC, India and
South Korea. In locations in Asia where the Bank does not hold licenses to conduct business in financial services, it is not our intention to, and the information contained in this document should not be
construed as, conducting any regulated financial activity, including dealing in, or the provision of advice in relation to, any regulated instrument or product. This publication is for general information
only, without addressing any particular needs of any individual or entity, and should not be relied upon without obtaining specific advice in the context of specific circumstances.




Global Disclaimer

Hong Kong SAR (China)

This document, which is intended to be issued in Hong Kong SAR (China) ("Hong Kong") only to Professional Investors within the meaning of the Securities and Futures Ordinance (the "SFO") and the
Securities and Futures (Professional Investor) Rules made under the SFO, has been distributed through Toronto-Dominion Bank, Hong Kong Branch, which is regulated by the Hong Kong Monetary
Authority.

Japan
For Japanese residents, please note that if you have received this document from Toronto-Dominion Bank entities based outside Japan, it is being provided to qualified financial institutions
(“QFI”) only under a relevant exemption to the Financial Instruments and Exchange Act.

If you have received this document from TD Securities (Japan) Co., Ltd., it is being provided only to institutional investors. TD Securities (Japan) Co., Ltd. is regulated by the Financial Services
Agency of Japan and is distributing this document in Japan as a Type 1 Financial Instruments Business Operator registered with the Kanto Local Finance Bureau under registration number, Kinsho
2992, and a member of Japan Securities Dealers Association.

New Zealand
The Toronto-Dominion Bank is not a “registered bank” in New Zealand under the Reserve Bank Act 1989.

Singapore

This report is distributed in Singapore by The Toronto-Dominion Bank, Singapore Branch, and recipients in Singapore of this report are to contact The Toronto-Dominion Bank, Singapore Branch in
respect of any matters arising from, or in connection with, this report. The Toronto-Dominion Bank, Singapore Branch is regulated by the Monetary Authority of Singapore. Where this report is issued
or promulgated in Singapore, it is only intended for distribution to a person who is an accredited investor, expert investor or institutional investor as defined in the Securities and Futures Act (Cap. 289)
or the Securities and Futures (Prescribed Specific Classes of Investors) Regulations 2005 issued by the Monetary Authority of Singapore.

United Kingdom and Europe

This document is prepared, issued or approved for issuance in the UK and Europe by TD Securities Limited in respect of investment business as agent and introducer for TD Bank. The Toronto-
Dominion Bank is authorised by the Prudential Regulation Authority and subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. TD
Securities Limited is authorised and regulated by the Financial Conduct Authority. Insofar as the document is issued in or to the United Kingdom or Europe, it is intended only to be issued to persons
who (i) are persons falling within Article 19(5) ("Investment professional") of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion
Order"), (i) are persons falling within Article 49(2)(a) to (d) ("High net worth companies, unincorporated associations, etc.") of the Financial Promotion Order, or (iii) are persons to whom an invitation or
inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the issue or sale of any securities may otherwise
lawfully be communicated or caused to be communicated. European clients wishing to effect transactions in any security discussed herein should do so through a qualified salesperson of TD
Securities Limited. Insofar as the information in this report is issued in the U.K. and Europe, it has been issued with the prior approval of TD Securities Limited.

United States
U.S. clients wishing to effect transactions in any security discussed herein must do so through a registered representative of TD Securities (USA) LLC.

TD Securities is a trademark of TD Bank and represents TD Securities Inc., TD Securities (USA) LLC and TD Securities Limited and certain investment and corporate banking activities of TD Bank and
its subsidiaries.

© Copyright 2018 The Toronto-Dominion Bank. All rights reserved.




